—RMA Fact Sheet—

CROP INSURANCE PROTECTION BONUS

New Application Deadlines

Background: eithe February 28, 1999, or March
The Protection Bonus 15, 1999, to evaluate the benefits of
increased protection at a lower cost.
Public Law 105-277 authorized Farmers choosing not to insure last
$2.375 billion to assist farmers suf- September will have the same oppor-
fering from crop and economic loss. tunity to apply for coverage untieb-
Four hundred million dollars of these ruary 28 orMarch 15,depending on
funds will be used to offer an incen- the State Currently insured farmers
tive to purchase crop insurance orwith buy-up protection will automati-
to increase coverage. This incentivecally receive the premium discount.
is expected to pay approximately Farmers may also obtain the cata-
30% of the producer-paid premium strophic ével of protection (&T). Lim-
for 1999. See your crop insuranceited-resource farmers do not have to
agent for specifics on which crops pay the $60 fee for £T protection if
are insurable in your county (counties).they fill out a waiver that may be ob-
tained from a crop insurance agent.

Sales Closing Dates

Disaster Linkage
To ensure t& all farmes have the Requirement

opportunity to benefit from this one-

time premium reduction for 1999 Farmers must purchase a crop
crops, farmers growing crops with insurance policy for the two next ap-
sales closing dates between July 31plicable crop years to receive assis-
1998, and February 15, 1999, are elitance under the single- or multi-year
gible to increase their protection or provisions of the emergency relief
obtain crop insurance by the follow- |aw if they did not insure their insur-

ing application deadline datés: able crops for 1998.

¢ February 28, 1999—Arizona, Gy e
Florida, Georgia, Hawaii, Louisiana, Availability

Mississippi, and South Carolina. + Farmers should contact a crop

¢ March 15, 199—All other States. insurance agent to obtain more in-

. . formation and discuss their options.
For example, an insured winter

wheat farmer having a sales closing ¢ A listing of crop inswance
date of September 30, 1998, for cropagents is available at local Farm Ser-
year 1999 coverage, now has untilvice Agercy Servie Centers.

Due to the unique natures of citrus fruit, avocados, and macadamia nut production, the
protection bonus will be applied to coverage on crop year 2000 production.

The U.S. Departmentf d\griculture (UDA) prohibits discrimination in all its pgrams and abtities on the basis
of race, colg national origin, gende religion, age, disabiljt political beliefs, exual aientation, and marital or
family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alter
means for communication ofrggram irformation (Baille, lage print, audiotape, e) should contact U3A's
TARGET Center at (202) 720-2600vofce aml TDD). To file a complaint of disgmination, write UDA,
Directar, Office of Qvil Rights, Room 3264, Whitten Building, 1400 Inependene Avenue, 8V, Washington,
D.C. 20250-9410 or call (202) 720-596voice ¢ TDD). USDA is an equal opportunityrpvider and emglyer.
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Protection Bonus example O




The Protection Bonus

Corn Example —A Hamilton Co., lowa, producer with 200 acres, 150-bu
average yield, and a $2.10 price election.

Buy-up Coverage

In this example, the
actual producer cost for
70% coverage ($840=
$620+%$20 fee) is only
$56 more than the
expected producer
cost of 65% coverage
($784=5764+%$20 fee).
This means that the
producer can obtain a
$15.75 per acre increase
in protection for only
$0.28 more per acre.

CAT!
50/55 50% 65% 70%
Item Coverage Coverage Coverage Coverage
Protection $17,325 $31,500 $40,950 $44,100
($86.63/acre)  ($157.50/acre)  ($204.75/acre)  ($220.50/acre)
Fee $60 $50 $20 $20
Expected producer cost $60 fee $340+fee $764+fee $1,171+fee
($1.95/acre) ($3.92/acre) ($5.96/acre)
30% premium discount? NA -$102 -$229 -$351
Actual producer cost $60 fee $238+fee $535+fee $820+fee
($1.44/acre) ($2.78/acre) ($4.20/acre)

NA = Not applicable.

1By statute, CAT coverage declines from 50/60 to 50/55 beginning with the 1999
crop year.

2Discount does not include fee.

Note: This example is for illustration only. Actual costs and protection will vary. See
a crop insurance agent for information specific to your operation.

CAT Coverage

In this example, the
actual producer cost
for 50/100 coverage
($2886 = $258 + $50
fee) is only $228 more
than the expected
producer cost of CAT
coverage ($60). This
teans that the producer
can obtain a $70.87
per acre increase in
protection for only
$1.14 more per acre.
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